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SUBJECT: LEGAL BASIS FOR U.S. OIL IMPORT FEES 

REF: BONN 4489 

FOLLOWING RESPONDS TO CHANCELLORY OFF-CIAL'S REQUEST FOR 
LEGAL BACKGROUND ON THE CONCEPT OF A U.S. OIL IMPORT FEE. 

A DOLS 2 PER BARREL SUPPLEMENTAL FEE ON OIL IMPORTS WAS 
IMPOSED IN 1975 BY THEN PRESIDENT FORD UNDER SECTION 232 
OF THE TRADE EXPANSION ACT OF 1962. THE U.S. SUPREME 
COURT UPHELD THAT FEE AS A VALID EXERCISE OF THE 
PRESIDENT'S AUTHORITY UNDER SECTION 232(B) OF THE TRADE 
EXPANSION ACT. THAT SECTION DOES NOT PROVIDE FOR 
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CONGRESSIONAL INVOLVEMENT IN ITS IMPLEMENTATION. VANCE 
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